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Independent auditor’s report on review of interim financial information
To the Board of Directors of Prudential Life Assurance (Thailand) Public Company Limited

I have reviewed the accompanying statement of financial position of Prudential Life Assurance (Thailand)
Public Company Limited as at 30 September 2021, the statements of comprehensive income for the three-month
and ninc-month periods ended 30 September 2021, the statements of changes in equity and cash flows for the
ning-month peried ended 30 September 2021, and the condensed notes (Tinterim fnancial information™),
Management is responsible for the preparation and presentation of this intenm financial information in
accordance with Thai Accounting Standard 34, “Inierim Financial Reporting”. My responsibility is 1o express
a conclusion on this interim financial information based on my review.

Scope of Review

I conducted my review in accordance with the Thai Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Enbry™. A review of interim
financial information consists of making inquirics, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Thai Standards on Auditing and consequently docs not
cnable me to obtain assurance that | would become aware of all significant matters that might be identified in
an dudat. Accordingly, 1 do not express an awdil opanion.

{ onclision

Based on my review, nothing has come to my attention that causes me to belicve that the accompanying interim
financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34,
“Interim Financial Reporting™.

Orvan C.

(Orawan, Chotiwirrvakul)
Certified Public Accountant
Registration Mo, [ 0566

KPMG Phoomehai Audit Lid.
Bangkok
10 November 2021



Prudential Life Assurance (Thailand) Public Company Limited

Statement of linancial position

Asacts

Cash and cash equivalents
Inwvestment receivables
Preminems due and uneollected
Acened invesiment ineome
Rewnsuwrance receivables
[herivative asscts
[nvestmicnis assets
Investmenls m securniies
Loans and scered miterest
Investment assets where pobicyhobders bear
the investment msk
MNosi-current asscis held for sale
Prempses and equipmeni
Right of use asset
Imanmble asseis
Defemmed tax assets

{(Hher assels

Total asscis

The secompanyimg noles are an mtegral part of these mterim lnomcisl statemsens

-

Nore

3. 13

& 1517
i

15

3

0 Seplember 31 December
il 2030
(Umandited )
fint thremesard Hadin)
5,075,575 2 445 865
42 R0l 61,651
R09, 184 TaR A0
&R5.287 550,324
96,989  Jed W
142,238 263,648
102,264,923 I 16 002, 1410
3,180,430 3031516
11,842,176 L, 123,506
10 50 [0,0%0
236,620 EL.520
267 362 L6, 194
19,095 594 L9 1L B12
1At -
50943 ATE, 0
154,454,565 153,171,720




Prudential Life Assurance (Thailand) Public Company Limited

Statement of linancial position

30 Seplember 31 December
Liabilitics and sharcholders' equity Nate 2l 2020
(Unaudited)
dinn Brorrsaridd Hebid)
L iabilites
[nsuramee contract habilities ] 113,335 636 [isis, TR, 154
Investimscnt contract labilities i 119012843 1A, 200 B9
Inviestnsent pu1.-u'|l1.: 152 56% .
[ue 1o reinsurers 292813 200 095
[Fermvative labilities A 519,129 .
Acemied commission 246,508 1315981
Aocerued expenses {h 1,203,033 1,174,631
Employes benefil obligations 2406, 502 233,125
Lense habalimes 252 441 16,352
[hefemmed tax liabilities ﬁ' - |63, 060
Income tax payable 234 283 207 379
CHher labilites 1] 47 255 | 300, 6EE
Total liabilitics 120.073,771 122,287,989
Khareholders” equin
Share capital
Anthiorised share capital
f2 20 32652 ordingry shoares, par value ar Babe 9,04 per share) 20,209,955 2200038
lssued and paid share capatal
F3 201,152,652 ordinery shares, per value of Bakt 9,14 per share) 20,206 S35 20,200 935
Retaned camings
Appropriated
Legnl reserve 463,275 463,275
Uinapproperinted 29725248 2409 523
{Mher components of sharchoklers' equary 1,735 056 TR0 SN
Total sharcholders” equity 25,380,704 Ji,RKE3, 73]
Total liwhilitics and sharcholders’ equity 154,454,565 135,171,720

The secompanyimg noles are an mtegral part of these mterim lnomcisl statemsens



Prudential Life Assurance (Thailand) Public Company Limited

Statement of comprehensive income (Unawdited)

Three-month persed ended
30 Septemiber
Newe 2021 2020
i s Habr

Revennes
Capoess prenmum wiiben 5601,77] 5,052 05
Less premium coded {122 008 (76,737}
Med promims wiviten .A4TH, T2 4,973,313
Al umeamed preminm reserve decreased Ffrom previous pervesd [BES 3516
MNed premunem gamed 5 480, THG 4 980 B2
Conmmission and brokerage moome i L7621 A RN
Mot invesinwenls incomae la Q30,192 1605
Canin on imvesiments 650 TR0 50 My
Loss on Far value changpes (203,631 (L5
(ither incame 1E 5T 14, 1T
Tawtal revenues 6,943 25K 5915747
Expenses
Lomg-eerm vechnical reserve inensase from proor pened 1,534,084 1,252,084
Beneiils paymenis and insurance clnims expenses 3,251 %03 2,926, 3446
.f.e-.'r.': !'H."ﬂl.’ﬁ!!ﬁ FI-H:I."IHL"I“.'I. HI:III ISR Clililll'l- E:I.FH.'I]!H.'E-

recowviered from remsurers (53, 508) [ LK, SN}
MNed benefits payiments and insuranee claims expenses 3,198,205 2907 &
Comimissions and brokerage expenses 48091 A1 B80S
Other underwriting expenses I& 556,495 437, THR
(Iperaling expenses il B SHG R
Expected credin losses and unpairmment losses on investnents (reversal) I3 15714 {20 k)
Oither loss 23,139 10,85]
Tutal expenses 6632, 134 5,634,907
Prafit before income tnx Al1,034 ZE B
Incons: tax 43 b T4 81
Prafit for the peried 26T 2, MY

Other comprebhensive ineome (loss)
Trewes lvay will be reclassified subsequently toe profif or loss
[Loss on remensuremen] of myvestments = Far vikue ll'rrl'mph other

L'-|r|'|:|;||-|'-|_'|:r|.'|:|5:i1.'|: IO (1,495 933) (1,452 258y
Ciniy oy remsensurenseit of dervatives for cash Now bedges b 4,011 -
Ivpoume 1oy relating o fems that will be reclassificd subsequently

to profit or liss 20K RS 00,452

(Mher mpn'imdre income (loss) Tor the perl.l:l-d, net of income inx (11 !_"I-..-i.'i_u"ll l:_l o | i'l,l'[lﬁ-}
Tutal ﬂﬂﬂ"lrl:l‘il;‘l!h‘l income {loss) for the |1-ﬂ'h|:|. !".ill."i..l'l.ll I'!!i!i.']".l'ﬁl
Basic cornings per share (in Bokif IE [ X0

The acconspanying nobes are an integral pan of these interin (nameial gotensems.
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Prudential Life Assurance { Thailand) Public Company Limited
Statement of comprehensive income (Unawdited)

Newie

Revernes

Giposs prenuium wrilken

Less premium ceded

MNet promunmms wrilten

Al (hessh uneamed premium reserve decreased (mereased) from previous peniod
MNet premiem earmed

Cosmmmssion and hﬂﬂ:l’.‘l’ltﬂ.‘ I i
Mot imvestmeenis income 14
(anin on ivesimenis

Ciinan {lossh on foar value clhanges

Oither ineome

Todal revenues

Expenses
Lomg-term bechnical reserve inenease from prior pemod
Bencits paynsenis amd insurance clamms expenses
Loss benelits ppyvments and msumnee clams expenses
recoversd from reinsuners
Met beneins poyments and insuwmance clams expenses
Commmissions and brokerage expenses
Oliheer underwmiting expenses 14
Ciperaling expenses I
Expected credn losses and imparrment losses on invesinents i3
Otheer loss
Total expenses
FProfit (loss) before income iax

Incons: tax 12
Prafit (loss) for the perid

dhier mmimnh‘r income (lows)y
Components af ether comprehensive incoune that will be
reclivssiffed subveguently o profit or los
Laoss on remensuremsenl of mvestments - Tair valwe taoush othes
coanprchensive income
iy o remseasirement of dervalives Tor cash Now hedpes B
Ivconne tax relateng 1o fems that will be seclassified subseguently
o profil o loss
Other comprehensive income (loss) for the period, net of income tax
Total comprehensive income (lossy for the period

Basic carnings (loss) per share (in Hali) M

The acconspanying nobes are an integral pan of these interin (nameial gotensems.

5

Mine=mrmnth perod ended
30 Sepember

2021

2020

fir therarennd Babty

16,570,925 15,735,584
(242 .083) (142 405)
16,328 542 15,593, 17
(87,702} 13, 33
16,241 050 15,603 318
103,471 4K, 23
2 570,003 2.709,159
1,128,742 2X0 012
(201,825 54,6002
46,220 34,550
19,877,775 18,67, 956
6218442 5408 539
7,561,251 T.474, 734
(92 416) (65,1 5%)
7468 815 7409 575
1,586,172 154,818
1,613,371 1,635 244
2254 870 1,740,874
5,54 933,001
54971 20,732
19,203,502 18,694,553
674,254 (14.86T)
101, 24% 13,204
Z63,005 (30,071}
(TH53,391) (5,035, 265)
Ti,963 -
1.5 0, 4840 10005, 055
(65,942 ) (024, 212)
(5,502,937) (4,054, 253)
028 {iINT




Prudential Life Assurance {Thailand) Public Company Limited

Statement of changes in equity (Lnawdited)

Nime-maonth period ended 30 Sepiember 20240
Balance at 31 Decembser 2009 - a8 reporied
Impact af change in scconnting policies
Balance at | Janoary 2020 - as restated
Comprehensive imcome (boss) for Che period

Loss for the pericd

Oibser comprelsensive income (loss)

Liws om remeasarement of investments = fir value through
other comprehensive ingome, ret of incoms:

Todal comprehensive income (loss) for the period
Balanee at 30 Septenvher 2020

Cither componems

The scoempanying nobes are an mtegral part of these intemm Anancial sl ements.

Retaingd camings of sharchalders' equity
Izsued snd Ciain (bosa) on remeasurement of
pad legal myvestmenis = [aar value throwgh Tolal sharchalders'
share capital FesErye Unappropriated  other comprehensive income eauiny
fin Hrareeang Bobil
20,200,935 454974 156,585 9027828 12840411
(2L IT) T 1. 206
20,209,935 454,974 LI35514 2,950,191 ATES061E
{30,070 - {30,071
- - (4.024.212) (4024212
- [ROTH) {4024, 212) {4054 THL)
20,200,935 454,974 30E.447 5925979 TH.T 0,105



Prudential Life Assurance (Thailand) Public Company Limited

Siatement of changes in cquity (Unasdited)

Chher compoenenis

Retained gimings of sharcholdorn’ sguiky
lssnd andd Ciain [ boss b o remesssrement of (i o remeesurement
pasd Lizgal mvesimsenis - fa value through il dirmvaives [or Tkl shanchokders’
share capiral TESETVE Uinspproprised aiher comprehensive income cash flow hedges Uity
fén Feorareumid Holdy
Mime=manth period ended 30 September E02 1
Ralamee at 1 Japuary 2021 20,204,935 483,278 240,523 T, RIS OH + MILAXL T
Comprebensive income (loss) for the period
Profit fior the perid - - 503,005 - - LR
Dther comgrehemsive mcome [ loss)
Loss om remegsurement of investments - (air value through
other comprohomsive moome, mel ol incame lax - - - (o 1 2ZZ.T12¥ - (o122 TIZY
Ciaim on remeasuzement of derivatives for cash flow hedges,
it of o s - - - - 50, TH 56,770
Tatsl comprehensive nconse (loss) for the period - . Lnl g (6022, T13) L5, 7T (5502907
Balamce at M0 Seplember 2021 10,208,935 63,275 3971528 1678186 56,770 25,358,794

The sccompanying nioles ane an mcgral pan of tvese mionm Mnancial Aatements.




Prudential Life Assurance (Thailand) Public Company Limited
Statement of cash Mows (Unavdited)

Mise=rah ]:-crmd cncled

30 September
Nuoatae 2| 2020
fian Fhreneesarad Balil
Cash flows from operating activitfes
Premmums receivil 16,2842 1 15,037,751
Cash |r:|i|:|. [4y PEINSUCeTS (RS 21K [EERUEN
Interest received 2,026,958 2176471
Dhividend received 2949 364 301,538
(Hher mecome 47.451 31630
[Beneli pavments and msurmnce claims expenses (7.330.033) (7.306,92%)
Commpssions ad brokerages (1675 505 {1, 69K (%2}
Oither underwriting expenses {1,523, 260 (1,553, 756)
Ohperniing expenses (2490 563 (1,543 673)
Ineome Ly paisd (264,319 {360,5%4)
[westmmenls in securilics (2,284 821) 2210022
| 2902 (R
Investment assets where policyholders bear the investment risk (50.937) {67 .415)
Nt eash generatod from operating activities 3074, ThHE T, AR, 0
Clash Mows from inveshing activifies
Cash flow provided hy
Proceeds lrom sale of premises and equipment 2016 .
Cash Mow prul'lll-r.'d by investing activities el Y =
Cash lrw msed in
Acquisation of |rll.:|||.'ix-|.'5-: amd Sl {192, ) (X7.401)
Acipasation of mtangible nssels 20,0 (8, 199, 625)
Caush Mow wsed in investing activ itics (R EY (8, 227.026)
Mit cash used in investing activitics {1, 2R {8, 227,026)
Cash flow from financing activities
Cash s peed b
Payrent of lease halaliies {15k KRG 1146, 946G)
et cash used in Anancing sctivities {40 BRG)H 1 16,946)
MNet inercase (decrease) in cash and cash equivalents 2630474 (4E3,9%46)
Cash and cash equivalent w1 31 December 2002002014 2,440, T0E |.916 540
Total cash and cash equivalent at M) September ST, TH2 14300, RED
Liess boss allowance of expected coedit losses (1. 1N (454
Cash and caxh uquh'nl.rul wl 3 E:_pl.-umbrr = Wt 3 SOTE 8T8 1430426

The peconipanying nodes are an mlegral port of these mierm Gonanginl stidements



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 {Unaundited)

MNote Contents

I General mformation

2 Basis of preparation of the intenim financial statements
3 Cash and cash cquivalents

d Premiums due and uncollected

5 Denvatives

1] Investments in sccurines

7 Loans and accrecd interest

8 Intangible assels

] Deferred tax

110 Insurance contract liabilines

11 Investment contract Habilitics

12 Income tax

13 Expected credit losses and impaimment losses on investments
14 Basic carnings (loss) per sharg

15 Fair value of financial assets and lisbilities

16 Related parties

17 Secuntics and asscts pledged with the Registrar

18 Commitments with non-related partics



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 {Unaundited)

fat)

)

These notes form an integral part of the interim financial statements.

The interim financial statements i1ssucd for Thal regulatory reporting purposcs are prepared in the Thai
language. These English language intenm financial statements have been prepared from the Tha
language interim Anancial statements, In the event of a conflict or a difference in imerpretaton between
the two languages, the Thai language intenim financial statements shall prevail

These interim financial statements were approved and authorised for 1ssue by the Board of Directors on
[0 November 2021

General information

Prudential Life Assurance (Thailand) Public Company Limited, (the "l‘.'.“amp:mi"} i5 Inco ted in
Thailand and has 1ts T:Eistcrr:d office at Mitrtown Office Tower, 10® and - 3i= F]EH:IIE. Q4
Rama 4 Road, Wangma, Pathummean, Bangkok. The Company has | branch (37 Decenrber 2020 |
branchi,

The mmediae and ulomate parent companies dunng the penod were Staple Limited (51.21%
sharcholding) which was incorporated in Thailand, and Prudential plc which was incorporated in the
United Kingdom, respectively.

The principal activily of the Company 15 10 operale life assurance.

Basis of preparation of the interim financial statements

Statenrent of compliognee

The condensed interim financial statements are presented in the same format as the anneal financial
statements and prepared itz notes o the interim financial statements on a condensed basis (Minterim
financial statements™) in accordance with Thai Accounting Standard (TAS) No.34 Intevim Financial
Reporting, puidehnes promulgated by the Federation of Accounting Professions (TFAC). In addition,
the interim financial statements are prepared in accordance with the Notification of the Office of
Insurance Commission regarding “Fules, Procedures, Conditions and Timing for the Preparation and
Submission of the Financial Statements and Reporting of the Operations of Life Insurance Companics™
B.E 2362 (No. 2), dated 4 April 2009, which are effective for annual periods beginning on or after

1 Janpary 2020,

The interim financial statements are prepared (o provide an update on the anmual financial sialements.
They do not include all of the financial information required for full annual fAnancial statements but
focus on new activitics, cvents and circumsiances to avoid repetition of information previously reported.
Accordingly, these intenim financial statements should be read in conjunction with the financial
statements of the Company for the year ended 31 December 20240,

The Company has imitially applied revised TFRS that are effective for annual periods beginning on or
after 1 January 2021 and has not carly adopted TFRS which are not vet effective. The application has
na material impact on the financial statements.

Use of fudgements, estimates and acconnting policies

In prepaning these inigeim financial statements, judgements and cstimaies are made by management in
applying the Company’s accounting policies. Actual resulis may differ from these estmates. The
accounting policics, methods of computation and the key sources of cstimation uncertainty were the
same as those that described in the financial statements for the vear ended 31 December 20240,

140



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 {Unaundited)

3 Cash and cash equivalents

30 September 31 December

2021 2020
fimr thaovisand Baki)
Cash on hand 203 56
Deposits at banks - call deposits 20076 589 2,046,242
Deposits at banks - time deposits - S0 KD
Less allowance for expected credin losses (1,217} (433}
Total S0T55TS L4455 B6S

4 Premiums due and uncollected

As at 30 Seprember 2021 and 31 December 2020, the balances of premiums due and uncollected are
classified by aging as follows:

30 September 31 December

2021 2020
fin fhroesconad Baled

Within duc 721,177 TST A8
Owverduc

less than 30 davs 64 Q07 276

31 -dlb d.'lys 144916 S84

Bl =90 days 3,318 133

91 days - 1 year 255 155

over | year 2 410
Tatal R09 575 TER Gl
Less allowance for doubtful accounts (386) { 194])
Net 509,189 758,410

The Company has established procedures for following up on the collection of premiums due and
uncollecied from agenes and brokers to ensure it 15 made within the credit terms, Legal action s faken
against agents and brokers on a case-by-case basis when premiums due and uncollected are overdue,

11



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaudited)

=] Derivaiives

Asat 30 September 2021 and 31 December 20200, the derivative asset and liabilities were as follows:

Derivatives for which hedge accounting has not been elected

Type of contract

Foreign exchange forward

Cross curmency swap

Bond forward

Tuotal

Derivatives for which bedge accounting has been elected

Type of contract
Bond forward

Total

30 September 2021
Three-moeath Mine-month
period ended period ended
30 September 30 September
2021 2021
Ciamn (loss) on
Mo, of Mostional Fair value remeasurement
Ohjectives contracts value Assets Liabilitics of derivatives at fair value
{in Hrorsand Bahi
To protect against foreign exchange risk
anising Ern;:"- inw::lm:ﬁl Eﬂi‘-‘ilitﬁc 13 23319456 - {463,384) 208,363 (672,407
To protect against foreign exchange
and interest rate risks ansing from
imvestment activilies 349272 13,727 (17.816) (39.374)
To protect against inberest rate risk
arising from mvestment activities I 191052 1.803 - (3.214) (546)
15 1IR30, 780 15,530 (463.384) 187,333 (712,327)
Giain on
Mo, of Motional Fair value remeasurement
Ohhjectives coniracis value AssEls Liabilities of derivatives at fair value
fin Hhreresand Bahi)
To hedge the price risk of the underlying
hond 5 6369811 126,708 (55.745) 4,111 70,963
5 6,369,511 126,708 (55.745) 4,111 70,963



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaudited)

Derivatives for which hedge accounting has not been elected

11 December 20240
Crain {loss) on

remeasunement
Mo of Maotional Fair value of derivatives
Type of contract Cihjectives contracts value Assels Liabilities at fair value
{in thonsand Baki)
Foreign exchange forward To protect against foreign exchange risk
arising from investment activities Lib 14,514,442 209,023 - 12,787
Cross CUTTEncy swap To protect against foreign exchange
and interest rate nsks ansing from
mvestment aclivities 349272 53,101 = (2,383)
Bond forward To protect agamst interest rate risk
arising from investment activities 181,052 2,349 . 4,907
Future To protect gt equity market nsk
arising from investment activitics | 99,512 1.175 - 1.175
Total 13 15,154,278 265,648 - 16,486

As at 30 September 2021, the Company has hedged the foreign exchange and interest rate risks ansing from investment activities by entering into foreign
exchange forward and cross curmency swap contracts wilth the banks. The notional amount of these hedges 15 USD 7127 million ¢31 December 20200:
LIS 486, 5 mliiomn),



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim linancial statemenis

For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

f
6.1

6.2

Investments in securilies

Investment in securities by measurement of accoumting guidelines are as follows:

Investments measured af foir value
thiroagh profil or loss

Linat trusts

Total

Add unreahised gains

Total investments measured an fair
value through profit or loss

Tnvestments measured aof foir value
throwugh other comprelensive
income

Government and statc CHICIPTISes

secuntcs

Corporate sccurifics

Foreign sccuritics

Equity securitics

Uit trusts

Total

Akl unrealised gains

Total investments measured at Fair

value through other comprehensive

InCome

Allowamoe for expectod crodit kesses - Didbi

Adlowance for impainment bosses = Equity
socuntics and unit tnests classified as cquety

30 September 2021

31 December 2024

Fair value through other comprehensive income

Drebi securities = no significant
in¢rease in credit sk / performing
(stage 1)

Dbt secunitics - default / non-
performing (stage 3)

Equity secunities and unil trusts
clazsified as equity

Total

Cost/ Fair Cost’ Fair
Amortised cost value Amortised cost vilue
fivt ffewmiscaned Bk
1716 4,304 3.541 3 K55
1716 4,304 15410 555
SR - ald -
4304 4,304 A B55 3. 855
57023793 SR OTE A2 57 5R6.07T9 T it
6, 048 797 36, 33T 481 I6A430.45] 37,172,531
| 511, 00M1 157,04 (EATRTY I %7 LR
AGTENIR 30006 28] 5310 ThD 4 2754923
i4, 0143881 I 3.?H[F,5‘J5 #2008 B8 337
111,043,489 112.260,61% 107,717,628 116,098,286
1,217 1340 - B AR0 658 -
112260619 112260619 116,098 286 116,008 286
4R 2,160 953,800
398,467 416,700
b ﬁl:f.lti:mb-r:T 2021 31 December 20200
Adlowance Allowance
for expected for expected
credit losses ! credit losses |
Fair Impairmenl Fair Impairment
value losses valug losscs
e rhewecrnd Bl
[T 282 644 24 00 10 a2 K74 17,862
K30 574 45K 252 EiQ 874 036 028
4_ 138 400 JOR 467 54635 K32 4 16, T
112,260,619 880,727 116,098,286 1,370,5H)
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Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

In 2021, the Company has recalculated the modificd contractual cash flows of debt securitics - default /
non-performing (stage 3) according to the approved rehabilitation plan date 15 June 2021, which resulted
in a modification loss of Baht 496 million and recalculated the allowance for expected credit Iosses o
reflect the expected recovery amount. Understanding the uncerainties regarding success of rehabilitation
plan and lack of available market information, fair value i1s considered to be consistent with prior vear.

7 Loans and accrued interest
As ar 30 Seprtember 2021 and 31 December 2020, the detail of loans and acerued imterest were as follows:

30 Seprember 31 December

2021 2020
finr Whroeescrnd Bakil
Policy loans 2842774 2 705 442
Accrucd interest receivable 137 651 3R 024
Loans and accrued interest, nei 3,180,430 3035516

Policy leans represent loans granted to the policyvholders at an amount not exceeding the cash value of
the policy, an interest nof exceeding the premium writien calculation and plus 2% per anmum.

&  Intangible assets

Softwang
Software under Bancassurance
licenses development agrecment Total

fin Hronsand Hahi)
Met book value

at 1 January 2021 228,45 161,422 18,730,445 19,120,812
Additions during the

period = cost . 247 385 . 247 385
Met transfers inf{out) 163,162 (163.162) - -
Met disposal and writg off (145} - - (148)
Amortisation charge

for the period {72.685) - { 199.770) (272 .455)
Met book value

at M September 2021 319,274 245,645 18,530,675 19,095,594

15



Prudential Life Assurance (Thailand) Public Company Limited

Notes to the condensed interim financial statements

For the three-month and nine-month periods ended 30 September 2021 (Unaundited)
9 Deferred tax

Dicferred tax asscts and liabilitics as at 30 Scptember 2021 and 31 December 2020 were as follows:

30 Beprember 31 December
2021 2020
fin thowusand Bahi)
Deferred tax asscts 444, THT 351,790
Dicferred tax habilitics (441 387) {2046, 85(0)
Net deferred tax assets (liabilities) 3,400 [ 1,695, 060)

Movements in total deferred tax assets and linbilities for the minc-month period ended 30 September
2021 and 2020 were as follows;

(Charged) / Credited to:
At Orher At
1 January Profit comprechensive M0 September
2021 of loss INEome 021
fin shoisand Sahil

Deferred tax assets
Premises and cquipment 23417 (3.521) - 19,896
Intangible assels 5533 (2744 - 2789
Provision for dismantling (LT 5 - 1%
Employee benefit obligations 26310 2,471 - 28,781
Unpaid policy bencfits 10,377 (4810} - 9,897
Premium reserve 10,823 23,2644 - 34,087
Expected credit losses and -

impairment losses on investments 274 205 (97.262) 176,943
Modification loss - 95 588 - 95 588
Unrealised {gain) loss on denvatve

imstruments - B 571 {14,193 75178
Others 125 238 = 363
Total 351,790 107,190 (14.193) 444,787
Deferred tax ahilities
(Cinin loss on remessuremenl of

mvestments - fair value through

other comprehensive income (1,950,248) - 1,530,679 (419,569)
Unrealised (gain) loss on exchange rate

adjustment from foreign currency

investment (22.763) 21,709 - (1,054)
Ciin om remeasurement of investiments -

fair value through profit or loss (63) (55) - (118}
Actuarial gain on defined benefit plan (20 644) - - {20 646)
Unrealised (gain) loss on derivative

instmmenis !53 I,"I{]! Sjl | 343 - -
Total 1 2.0446,850) 74,784 1,530,679 (441.387)
MNet {1,695, 0401} 181,974 1.516.4586 3400

16



Prudential Life Assurance (Thailand) Public Company Limited

Notes to the condensed interim linancial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

{Charged) / Credited to:
Impact of
Al changes in Chher Al
1 January accouniing Profit comprchensive 30 September
2020 policigs or loss INgOMme 2020
fin thausand Bahi)

Peferred fax assefs
Premiscs and equipment 17.971 = 4529 i 22 300
Intangible assets 9, 205 - (2933) u 6,272
Employee benefit obligations 27328 £ &1 = 27 509
Unpaid policy benefits 10,905 - (75) - [0 H30
Premium reserve 5,087 = 14,337 - 19424
Expected credin losses and

impairment losses on

nvesimenis - 5.T57 1E6, 602 - 192,359
Unrealised loss on denvative

insiruments - - L - iy, I
Oihers - - 12 - 102
Total 70,456 5,757 168,749 - 345,002
Peferred tax fiabilities
(Gain} loss on rermensurcment of

imvestment - fair value through

other comprehensive income (2,256,956) (23101, 5590) - 1,006,053 (1,4K1.493)
Linscahsed (gain) loss on

exchange rate adjustment

from foreign currency

investment (201 261) 224 625 (40, 576) - (17912)
{Crain) loss om remcasurement of

investment = fair value

theough profit or loss {52) - 48 - (41
Actarial gain on defined

benefit plan (16.576) - - . (16.576)
Unrealised (gain) loss on

denivative instruments (49.832) % 49832 2 =
Total (2.52537T) (5,965) 9304 1,00k, 053 {1,515,985)
Met (2,454 881) (208} 278053 1,004,053 (1,170,983)

17



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaudited)

10 Insurance contract liabilities

30 September 2021 31 December 2020
Liabilitics Feinsurers’ Liabilitics Reinsurers
under insurance share under insurance share
contracts liabilities HMet coatracts liabilities MNet
{is shoesand Bohis

Long-term technical reserves 111,651,684 - [ 11650684 [05.433.242 . 105,433,242
Shor-term technical reserves
Laoss reserves and outstanding ¢laims
= Case reserves Ji6l2 - 33612 45 004 - 45 00k
= Incurred bal nol reporied 41,391 - 41,391 41,382 - 41,3182
Total loss reserves and outstanding claims 75,003 - 75,003 86,391 - 86,391
Uncarmed premium reserves 351,198 - 351.198 263406 - 263406
Taotal shor-term technical reserves 426,201 - 426,201 349 TO7 ! 1449 797
Unpaid policy benelits 387,304 - 3BT 3N 32787 . 327087
D 1o insured H70,357 - BT0,357 HRT. 158 - GRT.I58
Total 113335636 - 113,335,636 106,798,184 - 16, 798, 154




Prudential Life Assurance (Thailand) Public Company Limited

MNotes to the condensed mierim Nnancial statemenis

For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

10.1 Longterm technical reserves

At 1 January

Reserves increase from new and inforce policics
in the period / year

Reserves released for benefits pavment, lapse and cancel
policies in the period / year

At 20 September 2021 /31 December 2020

102 Short-term technical reserves

10.2.1 Loss reserves and outstanding claims

At | January

Insurance claim expense incurred during the period |/ year
Insurance claim expense paid during the penod / year

Al 30 Sepiember 2021 731 December 2020

10,22 Unearned premium reserves

At | January

Premium written during the period /year
Earned premuum in the period |/ year

At 30 September 2021 /31 December 2020

103 Unpaid policy benefits

Death

Unpresented cheques for benefits and claims payment
Orhers

Total

19

30 Seprember 31 Decembser
021 220
firr flrowsond Bali)

105,433 242 o7 (TR ARA
| 2,944 682 17,133,493
(6,781,240) {9.378,937)

111,651,684 105,433,242

30 September 31 Diecember

2021 200
i thronesennd Baf)
6,391 96,324
251,342 AT 317
(262,730) (3R 2500
75,003 86,391

30 September 31 December
2021 2020
i flroesand Bale)

263,406 281,963
607,103 645 567
(519.311) (664,124)
351,198 263,406

30 September 31 December

2021 20
finn rhenesconcd Berki)
6. 401 f3514
214,348 253 963
11645 [0, 505
J87.394 327,987




Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

o4

12

13

Due to insured

30 September 31 December

2021 2020
fim themscard Bohi)
Policyholder deposits B60,255 681,927
Advance premium 3 3
Others L0, (rch 5 228
Total 870,357 687,158

Investment contract liabilities

The movement of mvestment contract habalities are as follows:

30 Seprember 3 December

2021 2020
fim thowsand Bahi)
At 1 January [0, 20 9 B, 759,234
Deposit duning the penod |/ year 2 495 856 2178415
Withdrawal during the [H:ri{}d { year (1,253 610) (1,221 612)
Valuation adjustment during the period / year 463,703 4H) B5T
At 30 September 2021 / 31 December 2020 11,912,843 10,206,894

Income iax

Income tax is recognized based on management’s best estimated of the weighted average annual income tax
expected for the full financial year applied to the pre-tax of interim penod. The Company’s effective income
tax rate in respect of continuing operations for the three-month and nine-month penods ended 30 September
2021 was 14% and 16%, respectively @30 September 2020 27% and ¢ 1020%, respectively). This change
in effective tax rate was caused mainly by the following factors:

= Moen-deductible expenses
- Tax cxcmption income

= Additional lax-deducuble expenscs
= Pror vear adjustment

Expected credit losses and impairment losses on investments

Threesmonth peniod ended Mine=month period ended

30 September 30 September
2021 pul |1 2021 2020
(e thoiesand Bl

Cash and cash cquivalent 586 (B47) T84 (2.461)
Investment in debt securitics 18,248 (28.553) 24 290 035472
Investment in equity securitics and unit

trusts classified as equity (120) - {18,233) -
Total 18.714 129,400 841 933,011
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Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

14 Basic earnings (loss) per share

The calculations of basic camings (loss) per share for the three-month and nine-month periods ended

30 September 2021 and 2020 were based on the profit (loss) for the periods atnbutable 1© ordinary
shareholders of the Company and the ordinary shares outstanding during the periods as follows:

Threg-month pened ended Ming-month pened ended
3 September 30 Seplember
2021 20240 2021 2020
fin thowsond Bake / thowsond shares)
Profit (loss) for the period annbutable
1o ordinary sharcholders of

the Company (basic) 267 634 2006, (1300 563,005 (30,071)
Number of ordinary shares outstanding 2,211,153 221,153 2.211,153 2,211,153
Basic earnings (boss) per share (in Bafu) 0.12 0.0 0.25 {0.01)

15 Fair value of financial assets and liabilities
Carrving amounts and fair value

The following table shows the camryving amownts and fair values of financial asscts and financial
liabilitics, mcluding their levels in the far value hierarchy for financial instrumcnis measured af fair
value, It docs not include fair value information for financial assets and financial liabilioes not measured
at fair value if the camrying amount is a reasonable approximation of fair value.

Carrying amounts and Fair value
Level 1 Level 2 Lewvel 3 Tl
far Flverieseroned Rkt
Al 30 Xepiember 2027
Frnaneral axvets
Iavestment in secarilies
Investimenis measured al fair value through

profil or loss o, 104 - - 4,504
Investiments measured ai fair value throagh

edher comprehensive meome 16, 750,040 631 568 EATA 1122606149
Total investment in securitics 16,784,344 94,613,508 247001 112.264,923
Derivative asscis - 142,238 - 142,238
Investment assets where policyholders bear the

investment risk 11842176 - - 11842176
Financiol Fahilities
Derivative liabilities - 519,129 - 519,129




Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

Carrving amounts and Fair value

Level | Lewvel 2 Level 3 Total
fiie ioreeand Halil
A 3 December 2000
Fimaricial assets
Iavestmient in sccuritics
Investments measured a fair valuwe through
profil or loss 3855 - - 3 K55
Investments measured ot fair valwe through
aiher comprehensive income 12,316 T46 102934 451 BAT (30 | 16,008 2R
Tutal invesiment in securitics 12320601 102,934,451 B47.080 116,102,141
Derivative assels . 165,648 = 265,648
Iavestment assets where policvholders bear the
imvestmient risk 10,125,506 - - 100,125,500

Fair value hierarchy

The table above analyses recurning fair valuge measurements for financial assets and Nnancial liabilings.
These fair value measurements are categorised into different levels in the fair value hierarchy based on
the inputs to valuation technigques used. The different levels are defined as follows:

o Level 1: gquoted prices in active markets for identcal assets or liabalinies,

* Level 2: inputs other than quoted prices included in Level | that are observable for the asset or
liability, cither directly or indirectly.

» Level 3: inputs for the asset or liability that are based on unobservable input.

The Company determings Level 2 fair values for debt securities using the clean price on last day of the
period provided by the Thai Bond Market Association and foreign issued debt secunities using quotes
from brokers and dealers.

The Company determines level 2 fair values for unit trusts using the net asset value (NAV) on the last
business day of the period provided by assets management Companics,

The Company determines level 2 fair values for promissory notes using discounted cash Now technique,
which uscs contractual cash flows and a market-related discount rate.

Level 2 fair values Tor over-the-counter derivanive financial instruments are based on counierparty quoics,

The Company determines level 3 fair value based on multiple of price per book value approach for cquity
securities which are not marketable.

The Company determines level 3 fair value for debt secunities based on recovery rate estimated from
rehabilitation plan.

The Company recognises transfers between levels of the fair value hierarchy as of the end of reporting
period. There were no transfers between levels of the fair value hicrarchy during the three-month and
ninc-month periods ended 30 September 2021 (For the vear ended 31 Decenmber 2020 debt securiiy having
Jaadr veelie o Bodir B39 meidliowe wos feonsferred from fevel 2 e fevel 30,



Prudential Life Assurance (Thailand) Public Company Limited
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaundited)

16

Related parties

For the purposc of these financial statements, parties are considered to be related to the Company if the
Company has the ability, directly o indirectly, 1o control of joint control the party of exercise sigmificant
nfluence over the party in making financial and operating decisions, or viee versa, or where the
Company and the party are subject to common control or common significant influence. Eelated partics
may be individualz or other entities

Eelationships with key management personnel and related panties were as follows:

Country of
Incorporation/
MName of eotitics Personnel Mationality Mature of relationships
Koy management personnel Thailand/ Persons having authority and
Forcigners responsibility for planning,
directing and controlling the
activities of the entity, directly or
indirectly, including any directors
(whether executive or otherwise)
of the Company
Prudenual ple Unued Ulimate parent of Prudennal group
Kingdom
Staple Limited Thailand Parent company, holds 51 21%
of the Company's shares
Prudennal Corporatton Holdings Limuted Lt Muajor sharcholder, holds 48.72%
Kingdom of the Company ‘s shares
Prudential Holdings Limited United Intermediate parent company
Kingdom
Prudential Corporation Asia Linuted Hong Kong Intermediate parent company
Affiliate of Prudential Group Thailand’ Eelated pany of Prudential Group
Foreign

The pricing policies for particular tvpes of transactions are explained further below:

Transactions Pricing policies

Investment management fee expenses Contractually agreed price
Investment related expenses and operating expenses  Contractually agreed price
Other underwriting cxpenses Contractually agreed price

Significant ransactions for the three-month and nine=-maonth periods ended 30 Seprtember 2021 and 2020
with key management personnel and related parties were as follows:

Three-month peniod ended Minc-month period ended

30 September 30 September
2021 20241 M2 2020
fin thorsand Bahi)
Revenue
Affiliate of Prudential Group
Trailing fec BSR9 4,647 22938 12,225
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Expenses
Afliliate of Prodential Group
Investment management fee

CHPCRSEs 44 697 36, 648 | 28,785 108,035
Investment related expenses and

operaling cxpenses 535,913 67,942 |B4.575 [67, 189
Orthier underwriting cxpenscs 113,301 69,319 300,293 194,651
Directors amd key management

personned compensation
Short-term cmployee benefits 57,363 70,2089 141 (s 2006, T34
Past-employment benefit 1,938 2,714 6,187 7865
Chiber long-term benefits (reversal) (5240 5607 3 544 200, 103
Tatal 58.7TEI TH.S30 156,811 234,707

Significant balances as at 30 September 2021 and 31 December 20200 with related partics were as follows:

30 Sepiember 31 December

2021 2000
fint phereseersd Bohi)

(hher assefs
Affiliate of Prudential Group 2,927 3622
Acerned investment management fee
Affiliate of Prudential Group 27. 509 21.734
{hehver liabilivies
Affiliate of Prudental Group 62,358 625,285

Significant agreements with related parties
Tnvestment Mamagement Agreement

The Company has entered into an Investment Management Agreement with an affiliate of the Prudential
Group. The affiliate agreed to act as the Company s investment manager, The Company is committed
(o pay a management foe at the ratg in agreements. These agreements ¢an be terminated upon 3 months
Writhen notice.

Servlce agrecnents

The Company entered into Service Agreements with Prudential Corporation Holdings Limuted
(""PCHL™), a major sharcholder . which is Predential Regional Head Office in Asia, for the provision of
services and support for both [T and non-1T services to the Company, for a penod of five years. In
consideration of the provision of services provided by PCHL, the Company shall pay to PCHL a service
fee as set out in the agreements, The agreements can be terminated upon one month written notice and
can be extended upon not less than one month written notice prior © the expiry of the wrm of these
agrecments by either party.
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Cost reimbursement qoreements

The Company entered into Cost Reimbursement Acreement with Prudential Corporation Holdings
Lirmited ("PCHL"™). FCHL agreed to pay on behalf of the Company in respect of Master Distribution
Agrecement with a bank for a period of fifteen years. The Company shall reimburse all costs and expenscs
to PCHL as agreed. The agreement can be ierminated upon one month written notice by either party.

The Company entered into Cost Reimbursement Agreement with Prudential Corporation Holdings
Limited ("PCHL"), PCHL agreed to pay on behalf of the Company in respect of Bancassurance
Agreement with anather bank for a period of fifteen vears. The Company shall reimburse all costs and
expenses to PCHL as agreed. The agreement can be terminated upon one month written notice by cither
party.

Securities and assets pledged with the Registrar

The Company's investment in debt securitics have been pledged wath the Registrar in accordance with

Section 20 of the Life Assurance Act B.E. 2535, as amended by the Life Assurance Act (Mo, 2) B.E.
2551;

20 September 2021 31 December 2020
Book value Face value Book value Face value
fin thousand Bahi)
Government bonds 40,578 EITRET] 45,115 NN

The Company's investment in debt securities have been pledged as life assurance policy reserve with

the Registrar in accordance with Section 24 of the Life Assurance Act B.E. 2535, as amended by the Life
Assurance Act (No. 2)B.E. 2551

30 September 2021 31 December 2020
Book value Face value Book value Face value
fin thensarnd Raki)
Covernment and state cnigrpnise bonds 28301, 161 25910, 500 26,496 500 20,195 500
Promissory notes 1,273 819 1,000, (W) 1,434,501 1 CHO (0D

Total 29574980 26910500 27.931.010 21,195,500

Commitments with non-related parties

30 September 31 December

2021 2020
fin thovsand Bahip
Capital commitiments
Contracted but not provided for:
Building improvements - 2539
Software licenscs 86,201 97O
Total 86,201 11,518
30 September 31 December
2021 200200
fin thonsand Bahip
Non.cancellable operating service agreement
Within | vear A6, 385 37,466
| = 5 years 54,577 69,157
Total il 62 16,623




