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Participating Fund Information (Par Fund)

Par Return for Annual Statement
As of 31 December 2025

Annualized Past Performance

In 2025, the portfolio recorded a one-year return of 8.35%, primarily supported by strong bond performance, which helped
offset weaker equity performance amid a more challenging equity market environment. Despite equity headwinds, the
portfolio’s overall performance remained resilient, supported by its core allocation to high-quality bonds. Consequently, the
10-year annualized return improved further to 4.57%, reinforcing the effectiveness of the portfolio’s long-term investment
strategy focused on return stability and capital preservation.

Portfolio Return 2023 | 2024 | 2025
10 year annualized return 3.65% 3.96 % 4.57 %
1 year return 397% 11.73% 8.35%

® The return is the 10-year annualized return at the end of each period, net of investment expenses.

o Performance during the period benefited from a notable decline in bond yields, which supported bond prices. Returns
may vary as market conditions change over time. Past performance is not a guarantee or reliable indicator of future
results, and no guarantee is being made that similar returns will be achieved in the future.

Explaining Your Bonuses

Performance & Smoothing

Projected bonuses are assessed based on both past investment performance and the outlook for future investment returns of
each policy. In general, if investment returns are favorable, projected bonuses are likely to increase, while if returns do not
meet expectations, projected bonuses may be reduced.

At Prudential, we aim to manage and present projected bonus rates in a consistent and stable manner over the lifetime of
the policy, by applying a smoothing mechanism to mitigate the impact of short term fluctuations in investment returns. For
example, in years of strong investment performance, part of the earnings may be saved to support maintaining bonus rates
at an appropriate level in subsequent years. As a result, changes in projected bonus rates in any given year may not directly
reflect the performance of the Participating Fund for that year.

Following the positive investment returns achieved during 2025, we have maintained the bonus rates for most policies at the
current level, in line with our prudent, stable, and sustainable approach to bonus management, with the objective of protect-
ing policyholders’ long term interests.

Prepared by PLT Investment and Corporate Actuarial Team



